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Our strategic priorities (2030




Increasing the
EU’s climate
ambition for 2030
and 2050

Full mobilisation
of industry to
achieve a climate
neutral and
W%, circular economy

New circular
economy action
plan focusing on
waste reduction
and sustainable
product policy

European Commission

Boost the market of
secondary raw
materials with

mandatory recycled

content




The progress of the EU Climate Action

b 2020 targets: “20-20-20 pack”
GHG, RED, EED
Step 2

land use added

Step 3

more ambition
and inclusion of
many sectors
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The European Green Deal (EGD)

Mobilising research
and fostering innovation

Increasing the EU’s Climate A zero pollution ambition
ambition for 2030 and 2050 for a toxic-free environment

/

Supplying clean, affordable Preserving and restoring
and secure enerqy ecosystems and biodiversity

Mobilising industry
for a clean and circular economy

From ‘Farm to Fork’: a fair,
healthy and environmentally
friendly food system

Building and renovatingin an Accelerating the shift to
energy and resource efficient way sustainable and smart mobility

Leave no one behind

Financing the transition

(Just Transition)

TheEU asa A European

Source: European Commission, European Green Deal Proposal 11.12.2019 NESTE



European Green Deal (EGD) indicative timeframe 2020

Circular \

Economy
Action
Plan

European
Climate
Pact

January February April

EU

Biodiversity

Strategy for
2030

European
Climate
Law

European

Climate
Law
May June IR amended August

Autumn 2020: Impact Assessed Plan to
increase 2030 EU GHG emission reductions
target to at least 50%, and towards 55% in a
nsible w

October 2020: Chemicals
Strategy for sustainability

September October December

NESTE

November



European Green Deal - overall targets

EU’s overall 2030 GHG reduction target to 50 - 55%

o from present "at least 40%"

o impact assessment by autumn
The first European Climate Law by March 2020

o 2050 climate neutrality target will be set in the law

o "To achieve climate neutrality, a 90% reduction in transport emissions is

needed by 2050"

The Commission will propose to extend European emissions trading (ETS) to
the maritime sector, and to reduce the EU Emissions Trading System
allowances allocated for free to airlines
By June 2021, review and propose to revise where necessary, all relevant
climate-related policy instruments (ETS, ESR (non-ETS), RED II,...)
A new industrial strategy and a circular economy action plan by March 2020
Review of the relevant State aid guidelines, including the environment and
energy State aid guidelines (2021)
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A GREEN DEAL FOR EUROPE

A significant priority for the new Commission, the Communication on the European Green Deal was published
in December 2019.

A multitude of intended legislative proposals and action plans with the aim to make the EU carbon-neutral by
2050. To this end, the Commission wants to review all legislative instruments on energy and climate policy by

June 2021 and increase the 2030 emission reduction target to 50 % (or to 55%). Transport sector will be a
special focus.

Key proposals (such as the Climate Law on 2050 climate neutrality, new EU Industrial Strategy, and Circular
Economy Action Plan 2.0) were published in March 2020.

Recognition of the significant contribution of sustainable biofuels and Neste circular
economy solutions to the EU’s climate ambitions.

e Raise awareness and convince decision-makers on the benefits of sustainable biofuels in decarbonising
the aviation and road transport sectors.

e Promote Neste solutions to achieve full circularity in line with the ambitions of the EU’s new Industrial
Strategy and the Circular Economy Action Plan.

e Ensure COVID-19 does not decrease level of ambition but reinforces the need for a green recovery.

NESTE



Our climate commitments

Neste to reduce customers’ Neste to reach carbon neutral
greenhouse gas emissions with its production® by 2035
renewable and circular solutions

by at least 20 million tons CO.,e

annually by 2030

*Scope 1 & 2




"~ EU’s Strategy for
; N Plastics in a
Total plastics demand k4 Circular
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Post-consumer waste in Europe
27 Mt/a of which 17 Mt packaging

Target for recycling in Europe

In the EU waste package,

recycling target for plastic packaging
* 50% by 2025

* 55% by 2030

Currently collected for recycling in Europe

Actually recycled in Europe

_ Neste target
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Neste has started commercial sales of
Sustainable Aviation Fuel since 2019

Q1

Commercial scale
production
started and SAF
supply chain in
place with
logistical hubs in
the ARA region
and California

Deliveries of SAF
to Swedish
airports &
business aviation
community in
Caen, France with
Air BP

13

s

SAF supplies
to Lufthansa
at Frankfurt
airport
announced

Q1

e

SAF supply to
KLM flights
from Schiphol
announced

SAF supplies to
JetBlue at
San Francisco

airport during  SAF supply to

2020 Finnair at
Helsinki-Vantaa
airport

SAF supplied at
Zurich Airport for
the World
Economic Forum
2020 in Davos
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Responsible choices at home:

Redefining the future of plastics

IKEA and Neste are partnering to produce renewable polymers from
Neste’s renewable hydrocarbons derived from waste and residue raw
materials as well as sustainably-produced vegetable oils.

b

B
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IKEA aims to switch all ”IKEA wants to contribute to a
of the plastic used in . transformational change in the industry
IKEA products to plastic : and to the development of plastics made
based on recycled from recycled or renewable sources. We
and/or renewable : are moving away from virgin fossil-based
materials : plastic materials in favor of plastic

- produced from more sustainable recycled
by 203 O g or renewable sources.”

LENA PRIPP-KOVAC, SUSTAINABILITY MANAGER, IKEA OF SWEDEN
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¥ We want to create
a healthier planet for
our children by
creating responsible
choices every day.




